iGT UNC Review Proposal iGTRP009

Review Group Terms of Reference
Remove Metering Arrangements from the iGT UNC

Purpose
The Review Group is required to:

1. Review Parts D & E to consider which elements of the network code relate to matters that
are specific to unbundled metering arrangements and look to remove them from the network
code.

Background

Following the publication of revised metering statements by the Pipeline Operators, Ofgem
responded with an open letter which clarified that metering arrangements are not part of
transportation revenue and that they are unable to approve the proposed revised charging
statements they were asked to consider. The open letter asked Operators and Users to consider
formally separating metering arrangements from the network code.

Scope and Deliverables
The Review Group is asked to deliver:

1. Afinal report outlining the findings of the Group, including recommendations for any changes
to the iGT UNC.

2. The Group will deliver modifications to Parts D & E to amend inappropriate elements of the
iGT UNC

Reports of progress will be provided to the iGT UNC Modification Panel at each meeting held
throughout the period of the Review.

Limits
The Review Group will consider:

1. What changes, if any, should be made to the iGT UNC to address the matter that is subject
to Review;

2. What elements would need to form the basis of commercial arrangements between the
Pipeline Users and Operators should parties wish to enter into commercial metering
arrangements; and

3. Whether there should be any recommendations concerning changes to the Gas Transporter
Licence Conditions.

The Review Group will not concern itself with:

1. The drafting of any commercial agreements.
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Composition

Any iGT UNC Operator, Pipeline User, Affected Person, the Authority Representative, the
Consumer Representative, the Suppliers Representative or the Large Transporters
Representative may attend any meeting of the Review Group.

The Review Group may invite specialists to attend as necessary

Information Sources
1. The UNC Modifications that were raised to remove metering arrangements from the UNC

Timetable

1. Length of Review — the Review should be completed within six months of the Panel’s
determination to submit a matter for Review.

Frequency of meetings — meetings shall be held at least monthly.

Meetings will be administered by the iGT UNC Operators and conducted in accordance with
the Chairman’s Guidelines.

Approval

These terms of reference are subject to approval by the Panel. However, the Review Group may
recommend changes to the Terms of Reference if required.
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